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Issues and Prospects for Closer India-US Economic Relations

hNg K REXFELEHIR)
Makoto KOJIMA
Professor Emeritus, Takushoku University

Abstract: India and the US have been steadily deepening their bilateral relations both
strategically and economically under the Comprehensive Global Strategic Partnership, while
India has been pursuing a robust omnidirectional diplomacy based on the principle of strategic
autonomy. It was the IT services industry accompanied by outsourcing from the US that has led
India’s economic growth since the early 1990s, while with the presence of more than five million
Indian migrants including highly-skilled professionals who make a big contribution to economic
development in the US. Overviewing the background of India-US economic relations becoming
closer, this article examines how the Second Trump Administration affects such bilateral
relations.

The Trump Administration has shaken the world by taking recourse to harsh measures for
dealing with unlawful immigrants as well as by announcing a unilateral imposition of reciprocal
taxes, with which India was no exception. Given that a majority of Indian illegal immigrants are
undocumented immigrants including highly-skilled professionals, making them to return home
would be a loss for the US, whereas it would mean a fortuitous brain circulation for India. With
regard to tax issues, as a trade surplus country with the US, India is targeted by Trump for
imposing high tarift. At the same time, as is mentioned in the India-US Joint Statement, the
two countries would start the negotiation over trade barriers for concluding the Bilateral Trade
Agreement. Promoting deregulations including the remedy of high-tariffs and non-tariff
barriers would make way for India’s favorable economic growth.

Despite the deal diplomacy under the Second Trump Administration which contains
unforeseeable elements, as is mentioned in the Joint Statement, as a key Quad member, both
India and the US share the deepening convergence of their strategic interests in the Indo-
Pacific. Closer economic relations with the US would be beneficial for India to achieve

sustainable high economic growth in the medium- to long-term.
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US-India Relations Under Trump 2.0 Administration
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Tsuneo WATANABE
Senior Fellow, Sasakawa Peace Foundation

Abstract: For Indian Prime Minister Narendra Modi, US President Donald Trump’s diplomacy,
which emphasizes personal relationships between leaders rather than compliance with
international rules or the values of human rights and democracy, would be a great opportunity
to resolve the headwinds, which has been criticized by the U.S. and European communities for
human rights abuses and other problems within India. In addition, the Trump administration
has adopted a tougher competitive stance toward China than the previous Biden administration
as well as a tougher stance toward Islamic terrorists, who are a major security concern for India.
US has seen India as a major counter-power against China in the region in the past decades.
India continues to be a critical player for balancing China in its geopolitical strategic view of the
Trump 2.0 administration. At the same time, Trump's own foreign policy views are less
geopolitical and more concerned with reducing the U.S. trade deficit. Thus, India's continued
protectionism and trade surplus with the U.S. could be a target of the Trump's trade war.
Trump may seek a drastic economic deal with Chinese leader, Xi Jinping by sacrificing its
geopolitical interests. However, given the favorable U.S.-India summit in February and the
alignment of interests confirmed in the joint statement, US-India relations are expected to

develop favorably even under a Trump 2.0 administration.
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New relationship between India and France
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Abstract: France and India signed a strategic partnership (1998) and have strengthened
cooperation in diplomacy and security. This article provides an overview of the purchase of
fighter jets and the history of nuclear cooperation between India and France, and considers the
significance of strengthening relations between France and India. In particular, relations
between India and France have been greatly affected by the influence of the Trump
administration’s US deal diplomacy. The purchase of fighter jets was meaningful in that it would
multiply procurement sources beyond Russia, which is reducing its surplus capacity due to the
eftects of the Ukrainian war, and imports from France, which has air and sea control capabilities,

also had great diplomatic significance. As for nuclear cooperation, France, a nuclear power, is
providing power generation technology to India, an emerging country with few fossil fuel
resources, and for France, cooperation with India was also seen as a stepping stone to the Asia-
Pacific region. The two countries share the same geopolitical goal of strategically utilizing the
bipolar confrontation between the United States and China to establish their own position and
assume a semi-major role in the Indo-Pacific. The two countries, which have their own cultures
and histories, trying to build a new relationship that will disseminate global trends from the

Indo-Pacific region attracts a lot of attention.
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